	Shopping for a Credit Card 

	Questions to Ask
	Card Option 1: 
	Card Option 2:
	Card Option 3:
	Description of term and general information. 

	What is the standard or customary APR on purchases?


	
	
	
	The APR (Annual Percentage Rate, the percentage of interest you are charged on a balance) is usually a range, and you will receive a specific rate based upon your credit history. A good rate could be low as 5% APR, or a high rate up to 20% APR -or more! 

	What is the introductory APR on purchases?
How long does it last?
	
	
	
	If there is one, it is often 0%. APR 

	What is the penalty APR? 

When does it apply?
	
	
	
	Average is around 30% APR.

	What regular fees will I encounter if I open an account, like an annual fee

How much are they?
	
	
	
	

	What is the fee for a late payment?
	
	
	
	This is generally between $29 and $40.

	What method do you use to calculate the finance charge?  
	
	
	
	Options are: 

Average Daily Balance Double cycle method is most expensive

Average Daily Balance method (including new purchases) 

Average Daily Balance method (excluding new purchases)

Adjusted Balance Method is least expensive

	Do you have a universal default clause? 
	
	
	
	The universal default clause states that when you default on another card or loan, this card’s APR can go up to the default penalty rate also.

	How long is your grace period?
	
	
	
	This is the amount of time you have before you have to pay a finance charge. If there is no grace period interest starts adding up as soon as you charge. 
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